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Abstract

Various mechanisms for implementation, and at the same time contradictory ap-
proaches to the essence, evaluation, reflection, and regulation, led to the need to con-
sider and improve approaches to the recognition of cryptocurrency.

Based on the critical analysis of the legal provisions in Ukraine and the approaches of 
scientific experts, practitioners and international experience, the economic essence of 
cryptocurrency is substantiated. The legal, economic and accounting aspects of cryp-
tocurrency recognition in developed and transformational economies are revealed. In 
order to meet the information needs of users, the peculiarities of the application of 
methods for estimating cryptocurrency commodities and the influence of the chosen 
method on the reflection of such an asset in the financial statements have been identi-
fied. The necessity to clarify and harmonize existing national accounting standards for 
recognizing and reporting on cryptocurrency transactions has been identified.

The proposed approach to the identification and recognition of cryptocurrency goods 
will improve the relations between the owners of cryptocurrency and the state, legalize 
cryptocurrency transactions and form an effective system for managing such transac-
tions in Ukraine.
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INTRODUCTION

The emergence of cryptocurrency is another step in the development 
of the digital economy. As the current practice shows, investment in 
system development and distribution of cryptocurrency goods in the 
world are more active every day; more and more enterprises carry out 
operations with cryptocurrency, e.g. Wikipedia, the leader of the on-
line payment market, PayPal, Microsoft, KFC Canada, MasterCard 
Gyft payment system, 4Chan, Amazon, various travel services,etc. The 
Fund is developed for the use of cryptocurrency, increasing the num-
ber of trading platforms based on blockchain and online cryptocur-
rency and token payments.

Ukrainian enterprises are also increasingly using cryptocurren-
cy (currently, 50 large enterprises). One of the impetus for this was 
the appearance of the first Ukrainian cryptocurrency – Karbowanec 
(Ukrainian Karbowanec or KRB) in 2016. As noted by the Ukrainian 
Internet source: “The Karbowanec is cryptographically protected (en-
crypted) information, and karbowanecs are units of exchange, i.e. 
units of information”. As of September 1, 2018 the cost of 1 KRB was 
4.49 UAH.
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Therefore, it is an indisputable fact that cryptocurrency conquers the domestic market. However, 
there are many unresolved issues regarding the legal framework for the functioning and definition of 
cryptocurrency, and the valuation of such operations for accounting purposes.

1. LITERATURE REVIEW

Although little research has been done on the 
phenomenon of cryptocurrency the follow-
ing scientists study this problem: Blume (2014), 
Krugman (2018), Greenspan (2018), Venter 
(2016), Silver (2017), Rose (2015), Protsenko and 
Spenkelink (2014), Skrypnyk (2018), and others.

Investigating the issue of the emergence of cryp-
tocurrency, it should be noticed that it is often 
identified with the concept of “money”, means 
of “payment”, “security”, “electronic money”. 
Ukrainian scientists Petruk and Novak (2017) 
note in their studies that the cryptocurrency 
cannot be called “money”, it does not fully corre-
spond to the modern monetary theory. This type 
of asset can neither be attributed to any com-
modity money, nor to paper. Cryptocurrency 
offers a combination of the characteristics of 
modern technology and money, thereby creating 
new questions in the economy (Dourado & Brito, 
2014; Blume, 2014).

At the same time, Greenspan (2018), eToro’s sen-
ior analyst and the firm’s in-house crypto expert, 
implies that cryptocurrency cannot be classified 
as a security as well. It is worth noting that cryp-
tocurrencies also cannot be classified as e-mon-
ey, as it is remarked in the works of Jacyk (2017) 
and Protsenko (2016), because the issuance of 
electronic money may only be carried out by 
the Bank and be completely liquid. Fern’andez-
Villaverde and Sanches (2016) model cryptocur-
rencies as privately issued fiat currencies.

Skrypnyk (2018) rightly points out that the views 
of representatives of state authorities and man-
agement of different countries regarding the le-
gal status of cryptocurrency differ radically. At 
the same time, the defining feature of crypto-
currency and, accordingly, its investment attrac-
tiveness is in its organic nature, because it has a 
theoretical immunity for government interven-
tion since it does not appear to be a central bank 
(Silver, 2017). 

Recent research has also demonstrated that the 
deployed versions of cryptocurrencies have vari-
ous properties that diminish the level of anonym-
ity they achieve in practice (Moser, 2018). It is 
worth paying attention to the fact that in scientific 
communities, both positive and negative aspects 
of use and circulation of cryptocurrency are dis-
tinguished. Accordingly the advantages include: 
accelerating the implementation of operations 
(Houben & Snyers, 2018; Lee, 2018); improving 
the modern payment systems (Narayanan, 2016); 
compatibility with modern mobile payment sys-
tems (Meiklejohn, 2016); cryptocurrency does not 
cause erosion of purchasing power with inflation 
(Houben & Snyers, 2018; Yereli & Orkunoğluşahin, 
2018; Renterghem & Meerleer, 2017). Critical in-
terest rates are the negative aspects that include 
constant changes in value (Descôteaux, 2014), 
riskiness (Rose, 2015), and use of cyber criminals 
(Spenkelink, 2014). According to Kostiantchenko 
(2017), certain shortcomings of cybercurrency in 
different conditions may seem advantages and 
vice versa.

There is nodoubt that cryptocurrency constitutes 
significant innovation to the stagnated landscape 
of banking and finance. However, Krugman 
(2018) an American economist, is quite skeptical 
about bitcoin. He states that “Cryptocurrencies 
value depends entirely on self-fulfilling expec-
tation, which means that total collapse is a real 
possibility. If speculators were to have a collective 
moment of doubt, suddenly fearing that Bitcoins 
were worthless, well, Bitcoins would become 
worthless”. 

An analysis of recent studies and publications has 
shown that on the scientific level, cryptocurrency 
is gaining in popularity, but it is necessary to sys-
tematize research approaches, as the development 
of cryptocurrency encounters objective barriers 
that arise from the legal unrelatedness of the is-
sue. However, some authors study the economic 
essence of cryptocurrency, and characterize the 
technology of its occurrence at the level of the sys-
tem description.
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Existing studies on cryptocurrency accounting 
are often more descriptive. However, scientific 
evidence of Petruk (2017), Kostyuchenko (2017), 
Dubensky (2015), Jacyk (2017), Procházka (2018), 
Yarovaya (2017) should be mentioned. So, Petruk 
and Novak (2017) argue why cryptocurrency 
should be considered as a financial instrument 
for accounting purposes. According to Procházka 
(2018), the volatility of prices for cryptocurren-
cy goods, which were purchased for the purpose 
of investment, suggests that its valuation should 
be carried out at fair value. This will be the most 
relevant source of useful information for users of 
financial reports. Jacyk (2017) makes attempts to 
develop theoretical and methodological founda-
tions of financial accounting of cryptocurrency.

At the same time, there is no definite answer to 
the topical question of a practical nature of cryp-
tocurrency in the accounting, its assessment, and 
reflection in the financial statements.

2. THE STUDY PURPOSE

The purpose of the study is to substantiate the 
modern aspects of legal regulation and econom-
ic identification of cryptocurrency transactions 
in developed and transformational economies 
in order to carry out their reliable accounting 
assessment.

3. STUDY METHODS USED

For the study, the following methods of recogni-
tion and evaluation of cryptocurrencies were used: 
generalization and comparative methods (to iden-
tify differences and contradictions in the recog-
nition of cryptocurrencies in different countries 
and regions, inconsistency between IAS (and nat-
urally NP(S)A of Ukraine) concerning evaluation 
of cryptocurrency and its reflection in reporting), 
computational, analytical and graphical methods 
(for tabulating and drawing pictures, performing 
calculations and reporting the results of the study), 
analysis and synthesis methods. Also, methods 
of forecasting to demonstrate the development 
of cryptocurrency in the near future are used. 
Forecasts on the development of cryptocurrency 
market are built using a regression analysis.

4. RESULTS

4.1. The current state of the 
cryptocurrency market

Cryptocurrency is a relatively nen phenomenon. 
However, there are many opportunities for its use 
as a means of payment when buying real goods or 
services today. There are currently several types of 
cryptocurrency (Table 1) and more than 1,000 to-
kens. The estimated value of the cryptocurrency 
economy is USD 223,4 billion.

Such a rapid development of the cryptocurrency 
is influenced by various factors, namely, the lack 
of personification of the parties to the transaction, 
information security, free international circula-
tion and decentralized payment system.

Characteristics of the course dynamics in the 
world market are important, since Bitcoin is the 
most popular cryptocurrency. Therefore, it ena-
bles set of events on the cryptocurrency market. 
In Table 2, the dynamics of change of Bitcoin rate 
during 2018 year is presented.

Table 2 demonstrates that the greatest decline of 
this cryptocurrency exchange rate was observed 
in January, 2019. In general, there is a rather clear 
tendency to recession, that can be explained by a 
decrease in demand due to the increase in sup-
ply of Bitcoin on the international market, fore-
closure restrictions and cryptocurrencies from 
South Korea, China, the United States of America, 
Germany and Japan, domestic “games” for ma-
jor stock market players (the most famous cryp-
to-fund, Pantera Capital, lost 70% of the value of 
its net assets in the period under review; Bitmain, 
the giant mining company, lost USD 750 mil-
lion in Q3 of 2018. Every day trading volumes fell 
from the peaks of USD 70 billion to an average of 
USD 15 billion, etc.) (Compiled based on https://
medium.com data, 2019).

In order to predict the dynamics of the Bitcoin 
rate in the first quarter of 2019 year, five trending 
models have been built: linear, exponential, pow-
er, logarithmic and polynomial model of the third 
degree (Table 3). To assess their adequacy, the coef-
ficient of determìnation (R2) can be used, which is 
calculated automatically in Microsoft Excel. 
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It is concluded from Table 3 that the best observation 
is consistent with the third degree polynomial model. 
The model confidently predicts the cost reduction of 
Bitcoin in the forecasted period (Figure 1). 

It should also be noted that the crippling curve is 
a rather volatile phenomenon. The variation coef-
ficient for Bitcoin in the period from April 2018 
to March 2019 (Compiled based on minfin.com.
ua data, 2018–2019) was calculated. The calcula-
tion was made automatically in Microsoft Excel. 
The coefficient of variation for Bitcoin was 31.95%, 

confirming the assertion about the instability of 
this phenomenon.

Thus, the cryptocurrency at this stage of devel-
opment of the economy and information sys-
tems is trying to occupy a stable position. But 
the temporary rapid increase in capacities has 
no resistance and can lead to collapse. However, 
if the price stability of cryptocurrency is reached, 
it can be used in international transactions, not 
only for speculative benefits. However, this is-
sue will have already been directly connected 

Table 1. Top 10 cryptocurrencies by market capitalization (September 23, 2018)

Source: Compiled based on RBC-UKRAINE data (2018).

Name Year of establishment
Market cap, 

USD billion 
Cryptocurrency market share, % Change (24h)

Bitcoin 2009 116.5 52.23 +0.28%

Ethereum 2015 25.0 10.31 +1.33%

XRP 2012 22.7 0.91 +0.66%

Bitcoin Cash 2017 8.6 4.24 +1.65%

EOS 2017 5,5 0.3 +1.23%

Litecoin 2011 3,6 1.57 +2.42%

Stellar 2014 4,5 0.38 +20.22%

Tether 2017 2,8 0.53 –0.01%

Cardano 2014 2,3 0.61 +7.58%

Monero 2017 2.0 0.88 +1.73%

Total – 193.5 – –

Table 2. Bitcoin rate (April 2018 – April 2019)

Source: Compiled based on minfin.com.ua data (2018).

Month Indicator, USD Absolute deviation, USD Growth rate, %

April 9,325.36 2,370.94 134.0926

May 7,563.96 –1,761.40 81.11172

June 6,361.50 –1,202.46 84.10277

July 7,728.23 1,366.73 121.4844

August 7,046.40 –681.83 91.17741

September 6,577.90 –468,50 93.35121

October 6,326.59 –251,31 96.17948

November 3,965.07 –2,361,52 62.6731

December 3,732.18 –232,89 94.12646

January 3,468.58 –263,6 92.93710

February 3,856.56 +387,98 111.18556

March 4,100.80 244,24 106.33311

Table 3. Coefficients for determining the trending models

Model Equation R2

Polynomial model of the third degree y = –13,998x3 + 261,29x2 – 1845,3х + 12136 0.8255

Linear y = 520,37х + 10579 0.7763

Exponential y = 11424е0,078х 0.7561

Power y = 12050 0,336 0.6183

Logarithmic y = 2357Ln(x) + 11123 0.7001
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with the legalization of the new currency and 
its recognition by central banks.

4.2. Legal aspects  
of the cryptocurrency 
recognition

Having analyzed the current economic literature 
on the recognition of cryptocurrency in the inter-
national arena, it can be argued that there is no 
single approach. Accordingly, certain countries 
consider cryptocurrency as a commodity. For ex-
ample, enterprises in the USA that use cryptocur-
rency in their activities must obtain a license to 
keep records of all transactions with cryptocur-
rency. In June 2018, the Supreme Court of the 
United States determined that the cryptocurrency 
is supported by the American state. Other coun-
tries, such as the UK, consider cryptocurrencies as 
personal funds and, accordingly, charge taxes on-
ly on exchange for other currencies or when pur-
chasing goods or services. At the same time, the 
Bank of England does not notice any threat to the 
economy on the part of cryptocurrency, but the 
government controls the implementation of cryp-
tocurrency operations. Germany has recognized 
Bitcoin as a payment unit and a form of private 
money.

On the official Bitcoin website (2018), cryptocur-
rency is designated as an innovative payment net-
work and a new kind of money that uses P2P tech-

nology and operates without a central supervisory 
authority.

In Polish legislation, it is noted that cryptocur-
rency is a private property and at the same time a 
measure of value, but not money. In Japan, cryp-
tocurrency has been identified as a tool with the 
same payment functions as the national currency. 
At the same time, in Japan in March 2014, it was 
decided to regulate the circulation of cryptocur-
rency and taxation of such operations (Payment 
Services Act, 2018). Subsequently, on March 14, 
2018, the Accounting Standards Board of Japan 
(ASBJ) has made a decision on the practical man-
agement of cryptocurrency accounting and, ac-
cordingly, has adopted the relevant law (standard) 
as part of the Japanese GAAP. The action of the 
above-mentioned law starts from the beginning of 
the fiscal year, but no later than April 1, 2018. 

In short, the Payment Services Act (Japan’s 
Accounting Standards Board, 2018), adopted in 
Japan, establishes the status of criminals as prop-
erty rights at the legislative level, transferring 
property rights through an electronic data system 
for such functions:

a) a payment facility, means of trade with inde-
terminate persons;

b) an exchange facility for other currencies for 
the purpose of (a).

Figure 1. Forecasting of the Bitcoin rate to the USD for the first quarter of 2019

y = -13,998x3 + 261,29x2 - 1845,3x + 12136
R² = 0,8255

0,00

2 000,00

4 000,00

6 000,00

8 000,00

10 000,00

12 000,00

0 2 4 6 8 10 12 14

In
di

ca
to

r, 
$

Month



208

Banks and Bank Systems, Volume 14, Issue 2, 2019

http://dx.doi.org/10.21511/bbs.14(2).2019.18

The Payment Services Act clearly states what it 
cannot be considered as a cryptocurrency.

• Japanese fiat currency;

• foreign fiat currency;

• assets denominated in fiat currencies;

• “prepaid cards” issued in exchange for the pre-
payment of goods or services; 

• “points” under point services (services where 
points are issued according to a certain per-
centage of the sales amount of the goods 
or services or are issued for each visit to the 
store or use of service) (Japan’s Accounting 
Standards Board, 2018). 

On June 29, 2018, the Practical Guidelines for 
Financial Statements Audit of Virtual Currency 
Exchange Service Providers was introduced in 
Japan, which set out clear principles and meth-
ods for carrying out audit activities at enterpris-
es using cryptocurrency (Japan’s Accounting 
Standards Board, 2018).

The cryptocurrency was not recognized legally in 
Switzerland. As stated in the Swiss Banking Act 
(2017), all cryptocurrency transactions are applied 
as payment facilities and in any case not as commod-
ity transactions. But the cryptocurrency is exempt-
ed from VAT. It is also worth noting that the Swiss 
franc can be freely exchanged for cryptocurrency.

The cryptocurrency classification is important 
from the point of view of the economy and ac-
counting. According to the ICO standards in 
Switzerland, it is expedient to divide all crypto-
currencies into three large groups:

• payment tokens, which can also be called sim-
ply a cryptocurrency, which performs func-
tions and no other, whose purpose is to be a 
means of payment;

• utility tokens that perform the function of the 
digital access key to the services;

• аsset counters represent assets such as pamcrpa-
trons a real physrcal underlymgs, compames, or 

earnings streams, or an enmlement to duvrdends 
or Interest payments In terms of therr economrc 
funcnon, the tokens are analogous to QQUKIQS, 
bonds or denvatrves (Finma, 2018).

Cryptocurrency is not recognized legally in China 
as well. In 2013, the People’s Bank of China issued 
a “Notice on measures to prevent the risks associ-
ated with the use of Bitcoin”, which defines Bitcoin 
as a “special virtual commodity” and establishes 
that any operations with banks with Bitcoin are 
prohibited. Since from 2014, on the legistative 
level, the use of cryptocurrency was forbidden in 
Bolivia. Information on legalization of crypto-
currency in other countries with a developed and 
transformational economy can be found on the 
The Library of Congress (2018) portal.

Considering the issue of cryptocurrency in Euro-
pean countries, it is worth noting that within the 
regulatory framework of Ukraine, the issue of rec-
ognition, accounting and regulating transactions 
with cryptocurrency remains unpublished. More 
detailed information on existing legislative acts and 
draft regulatory documents on the recognition of 
cryptocurrency commodities in Ukraine, the possi-
bility of lawful implementation of transactions with 
cryptocurrency and their taxation can be found in 
Avhustova and Zakrevska (2018). 

It should be noted that an important step for Ukraine 
towards legalization of cryptocurrency transactions 
is the presentation of the “concept of state regula-
tion of cryptocurrency transactions in Ukraine. The 
proposed approach determines the legal status of 
cryptocurrency and tokens as types of financial in-
struments. The document also defines the role and 
functions of other state bodies (NBU, Ministry of 
Finance) in regulating such instruments (Avhustova 
& Zakrevska, 2018; RBC-UKRAINE, 2018). There is 
another important statement by one of the authori-
ties in Ukraine: “The state will only regulate the ex-
changerate of cryptocurrency in Fiat in order to pre-
vent money laundering” (Avhustova & Zakrevska, 
2018; RBC-UKRAINE, 2018).

Consequently, in Ukraine, as in most countries 
with the developed and transformed economy, 
cryptocurrency is not legal. However, there is a 
step towards the creation of a regulatory frame-
work for control cryptocurrency operations.
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4.3. Accounting aspects  
of the cryptocurrency 
recognition

As already mentioned in the article, there are more 
than 1,500 types of cryptocurrency in the world. 
Each of them has some special features, methods 
of education, distribution, which, as a consequence, 
affects their assessment and accounting. Therefore, 
first of all, it is needed to clearly understand what 
is “cryptocurrency” or “digital currency”. Therefore, 
the term itself (cryptocurrency) claims that the 
content of the phenomenon it describes most like-
ly refers to the concept of money, since the second 
part of the term contains “currency”. However, the 
judgments and conclusions of scientists are mainly 
formed based on the interpretation of the first part 
of this phenomenon name, “crypto”, that is, the vast 
majority of economists focus on the form of this 
phenomenon, not on its content. This leads to the 
fact (Petruk & Novak, 2017) that cryptocurrency 
is considered in the context of the use of electronic 
money as its kind. Such a one-sided approach to this 
phenomenon from the standpoint of describing the 
technical model of the latter’s functioning does not 
allow properly disclosing of the method of account-
ing to reflect the cryptocurrency as a kind of asset.

Besides Petruk and Novak (2017) note that ac-
cording to the modern monetary theory, there 
are three approaches to the interpretation of 
money, namely functional, equivalental and 
portfolio. But the study showed that firstly, cal-
culations with cryptocurrencies have not ac-
quired a mass distribution either in Ukraine or 
in other countries of the world. However, this 
currency is quite attractive to investors, since 
the Bitcoin exchange rate is not inf luenced by 
political conditions or the activity of the Central 
banks of the countries, and suggests the profits 
from speculative transactions. Secondly, cryp-
tocurrency is partially used in the service of 
commodity circulation in Ukraine and abroad. 
Thirdly, according to the portfolio approach, 
the cryptocurrency should have the ability to be 
easily exchanged for any other product, that is, 
to be a common equivalent, although not imple-
mented in practice.

Considering the essence of cryptocurrency as a 
methodological prerequisite for its accounting re-

flection, it is advisable to turn to the conceptual 
basis of financial reporting. Accordingly, the use 
of cryptocurrency by business entities as an asset 
corresponds to three out of four criteria: to come 
to the business entity through exchange for other 
assets, to be used for repaying the debt, and distri-
bution between the owners of the business entity.

Today, there are different approaches to account-
ing recognition of cryptocurrency in the activity 
of enterprises. This is due to the lack of a separate 
Financial Reporting Standard. Existing standards 
prescribe the treatment of cryptocurrency as cash 
(IAS 7 Statement of Cash Flows, 1994), as inven-
tories (IAS 2 Inventory, 1991), as financial instru-
ments (IFRS 9 Financial Instruments, 2018) or as 
intangible assets (IAS 38 Intangible Assets, 2004). 

Having by analyzed the IAS, some conclusions 
can be made on cryptocurrency:

• cryptocurrency cannot be attributed to cash 
in accordance with IAS 7 (1994), since the 
standards clearly state that money should be 
issued by the central bank, be liquid and per-
form the function of the means of payment 
(mass);

• cryptocurrency cannot be attributed to finan-
cial instruments in accordance with IFRS 9 
(2018), because the contractual relations be-
tween those who buy a cryptocurrency and 
those who sell it cannot be traced;

• cryptocurrency cannot be attributed to in-
vestment in real estate in accordance with 
IAS 40 (2005), since this standard prescribes 
investment property as that held for lease or 
increase in equity. According to this standard, 
investment property should not be classified 
as land, buildings, cars, etc.

It should be noted that there are companies that 
increase their own capital at the expense of cryp-
tocurrency, but the first condition (property right) 
is still notmet. It can be, therefore, argued that 
cryptocurrency is not a good example to be classi-
fied as investment property:

• cryptocurrency cannot be fully attribute to 
intangible assets in accordance with IAS 38 
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(2004), since this standard determines that 
this type of asset does not have a material 
form corresponding to cryptocurrency, but it 
is necessarily a non-monetary asset;

• it would be possible to attribute the crypto-
currency to inventories, in accordance with 
IAS 2 (1991), but it remains an open question 
for the commodity broker-traders in the con-
text of digital currencies.

Yiven the considered issues and the substantive 
findings of the IFRS Interpretations Committee 
(2019), it will be most expedient and more objec-
tive to attribute the cryptocurrency to intangible 
assets, because:

• as noted earlier, cryptocurrency has no mate-
rial form in IAS 38 (2004); 

• this type of asset can be realized or given (IAS 
38, 2004);

• to realize of cryptocurrency, an owner is not 
entitled to receive a fixed number of currency 
units (IAS 21, 2005).

According to the authors cryptocurrency should 
be recognized as an intangible asset.

Also, the IFRS Interpretations Committee (2019) 
specified that if the sale of cryptocurrency is the 
usual activity for an enterprise, it is expedient to 
use IAS 2 (1991) for its accounting.

Consequently, based on the analysis, one must 
argue the appropriateness of recognizing crypto-
currency as an intangible asset or inventory and, 
accordingly, for accounting purposes, to use IAS 
38 (2004) and IAS 2 (1991). However, again, the 
question arises as to which method of valuation is 
better to use for cryptocurrency. So, IAS 38 (2004) 
offers a cost model or a revaluation model. IAS 2 
(1991): а lower cost or “net realizable value іs the 
estimated selling price in the ordinary course of 
business less the estimated costs of completion 
and the estimated costs necessary to make the 
sale” (IAS 2, 1991).

Let’s consider in more detail each of these methods 
and the possibility of their use for cryptocurrency:

1. The possibility of using the revaluation meth-
od involves one important condition – the 
presence of an active market. According to 
IFRS 13 (2013), an active market is a market 
in which transactions on the asset or liability 
take place with sufficient frequency and vol-
ume to provide pricing information on an on-
going basis. Accordingly, on the basis of the 
research (paragraph 4.1 of this article), there 
is an active market for cryptocurrency, and 
therefore one has the right to use this meth-
od and reflect the cryptocurrency in the state-
ment of financial position of the entity at fair 
value (IAS 38, 2004).

2. The complexity of the above method is that, 
with the increasing cost of cryptocurrency, 
changes occur in the composition of other ag-
gregate income, but when its value is reduced 

– in profit or loss.

3. The lower-cost method is simpler in practical 
terms, since it only determines the need to re-
assess value change (IAS 36, 1999). Change of 
cost is the cost, that forms the fair value of the 
cryptocurrency.

At the end of 2018, in Japan, there were public de-
bates on the above-mentioned Payment Services 
Act:

4. The cryptocurrency at the balance sheet date 
should be carried out at fair value, provided that 
it has an active market and is held for sale (except 
for the activity of dealers who hold cryptocur-
rency for their clients). The difference between 
the fair value and the carrying amount will be in 
profit or loss for the entity. Assuming that there 
is no active market for cryptocurrency, its esti-
mate will be at the lower cost or at estimated dis-
posal value. In such conditions, the damage that 
arises is not subject to return.

5. Let’s consider the exception specified in 
(1). Dealers who hold the cryptocurrency 
for their clients at the time of their initial 
recognition estimate it at a high price and 
at the time of deposit for fair. At the same 
time, as the custodian custody is deposited 
with the client, it is necessary to recognize 
the obligation to him.The liability is meas-
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ured at the same amount as the correspond-
ing asset.

Consequently, based on the Payment Services 
Act (2018) analysis, the following conclusions 
can be made regarding the reporting of crypto-
currency data: 

• if the cryptocurrency is the property of the 
entity, it is expedient to determine its as car-
rying amount. Separately, it is necessary to 
show the cryptocurrency, for which there is 
an active market and for which such a mar-
ket does not exist. Virtual currencies with 
immaterial balance sheet amounts can be 
joined;

• if the dealer keeps the cryptocurrency for his 
clients, it is necessary to display the number of 
bills by type of cryptocurrency. 

Disclosures may be omitted if the balance sheet 
amount of virtual currencies (in the case of a vir-
tual currency dealer, the total of virtual currencies 
held on its own behalf and virtual currencies held 
on behalf of its customers) is immaterial com-
pared to the total assets of the entity.

So, having analyszed IAS, zed there is no certainty 
that the accounting treatment under IAS 38, IAS 
2 would provide relevant and useful financial in-
formation. It is expedient to develop the necessary 
accounting guidance.

CONCLUSION

In order to develop a transparent cryptocurrency market, which will ensure the use of cryptocurrency 
against money laundering or terrorism, above all, at the macro level, it is necessary to create legal envi-
ronment. In Ukraine, the first steps were taken to legalize and develop the cryptocurrency market, pre-
liminary revisions were also made to place cryptocurrency on the Ukrainian stock exchanges. However, 
at the moment, cryptocurrency remains not a legal asset in Ukraine.

According to research results, the following conclusions have been made:

1. Depending on the method of issuing this asset, it is expedient to smooth the cryptocurrency curric-
ulum as an intangible asset or inventory.

2. On the volatile active market (and according to the study results, the authors have proved this 
noun for cryptocurrency), it is expedient to measure this asset at fair value at the balance sheet date. 
Besides, the difference arising from the change in the value of the cryptocurrency will be deter-
mined by the enterprise for profit or loss.

3. Participants to cryptocurrency transactions should reflect this asset in the balance sheet at each re-
porting date (except when their value, as compared to the overall assets of the entity, is insignificant).

4. If the acquisition (receipt) of cryptocurrency is carried out with the help of dealers, an initial es-
timate will also be made at the fair value determined by the active market at the date of such a 
transaction. However, the important point is the emergence of a dealer obligation to the client, the 
amount of which should correspond to the amount of the asset.

The analysis of normative documents provides an opportunity to argue that no IAS discloses the es-
sence of the cryptocurrency and does not provide for its accounting. These results create new precondi-
tions for the expansion of the IAS and, consequently, the construction of the NPSA.
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