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Ahmed Moustafa Aldabousi (UAE), Ibrahim Mohamed Shaker Ali (Saudi Arabia)

LEGAL SAFEGUARDS AGAINST
MARKET RUMORS IN UAE
SECURITIES: A COMPARATIVE
COMMERCIAL LAW STUDY

Abstract

Market rumors distort price discovery and investor confidence, especially in high-
velocity trading environments. This study evaluates how the UAE commercial and
securities law protects transactions against market-moving rumors and compares the
UAE’s approach with that of the US, UK, and EU. Using a doctrinal-comparative de-
sign, it analyzes statutes, exchange rules, supervisory guidance, and published actions
(2019-2025). Ilustrative enforcement items and operational timelines are also mapped
(e.g., early-morning disclosure windows and short suspensions). UAE provisions pro-
hibiting misleading statements/manipulation converge with international standards.
Exchange operations create same-day rebuttal discipline (e.g., 09:00 disclosure with
a 09:00-09:30 suspension lever if missed), while public sanctions have reached AED
5,000,000, alongside aggregate and individual penalties. Compared with benchmarks,
the UAE exhibits faster initial issuer statements but less explicit safe harbors for rapid
rebuttals and narrower private redress pathways. The framework materially aligns with
leading jurisdictions. Codifying explicit rebuttal timelines, introducing calibrated safe
harbors for good-faith rapid clarifications, and clarifying interfaces for private actions
would improve predictability and investor outcomes without weakening administra-
tive deterrence.

Keywords market rumors, disclosure, market abuse, enforcement,
UAE, investor protection, sanctions, litigation
JEL Classification G14, G18, K22, K42

INTRODUCTION

Unverified market rumors can disrupt price discovery, widen bid-ask
spreads, and trigger short-lived but material mispricings that are cost-
ly to unwind. In markets characterized by rapid information diffusion
and active retail participation, even a few hours of uncertainty can
catalyze abnormal returns and volume surges as traders react to sig-
nals that may later prove false. The United Arab Emirates (UAE) ex-
emplifies this high-velocity environment: a growing issuer base, cross-
listings, and vibrant social-media discussion create fertile ground for
speculation to propagate before authoritative clarification reaches the
tape. Under such pressures, local market practice has evolved toward
tight operational disciplines — most notably early-morning disclosure
windows and short suspension intervals when issuers do not respond
in time - aimed at compressing rumor persistence and restoring or-
derly trading.

Yet difficult boundary questions remain. Markets rely on forward-
looking dialogue, but the dissemination of false or misleading state-
ments can manufacture artificial prices. Issuers face the dual hazard
of reacting too slowly and fueling disorderly markets or reacting too
quickly and risking inaccuracies or selective disclosure. Exchanges
must calibrate halts that stabilize order books without chilling legiti-
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mate communication, while supervisors weigh administrative enforcement against the informational
benefits of rapid, good-faith clarifications. These tensions intensify dual-listed firms navigating het-
erogeneous rulebooks and investor expectations across jurisdictions. Clarifying where unverified talk
ends and sanctionable conduct begins — and how timelines, rebuttal practices, and remedial pathways
interact — remains central to safeguarding investor confidence, protecting transactional certainty, and
ensuring that price formation reflects information rather than noise.

1. LITERATURE REVIEW

The analysis refers to reiterated concepts, as well
as various methodological techniques and law-
making formats when carrying out comparative
structural analyses of regulatory systems and en-
forcement procedures. We review work directly
addressing rumors/misinformation in securities
markets, issuer disclosure timing, supervisory
enforcement, and UAE legal scholarship. Broader
criminology and cybercrime sources are cited
only where they inform rumor dissemination/en-
forcement. We avoid tangential domains unless
they connect to market-moving statements. This
review integrates criminal policy interventions
and financial guideline structures with securities
transaction faith insights in investors. Scholars
explore studies to determine their strengths and
weaknesses, their applicability to future research,
and to identify areas of agreement and conflict, as
well as gaps, to better frame study goals. Financial
fraud in the securities market negatively affects
investor confidence and market stability overall.
Violations of trust during financial transactions
lead to uncertainty, therefore lowering investor
confidence. Ensuring sound legal protection is
crucial in ensuring transparency and guarding
market integrity. The article by Temirova (2024)
addresses current regulatory problems in digital
financial markets and algorithmic system trading,
but it diverges from this paper, which is concerned
with common securities fraud. The regulation
needs to be developed to fit newer financial tech-
nological advancements. Aziza et al’s (2023) re-
sults on preventing market manipulation through
regulatory arrangements are in line with previous
published research. Weak enforcement of emerg-
ing markets in Sub-Saharan Africa results in in-
creased investor uncertainty as the UAE enforces
stricter regulations to ensure investors.

Different scholarly studies show that cyber-mon-
ey offenses are an emerging threat to the security
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market sector. The study evaluates Federal Decree-
Law No. 34 of 2021 in its critique of (Alalawi &
Alkrisheh, 2024; Vasiloi, 2023). Initial law pro-
tection mechanisms function well but need to be
revised in the long term to effectively deal with
recent cybercrime operations. Sinno et al. (2023)
conduct an analysis that outlines the manner in
which criminals adapt their financial criminal
practices, including trade-based money launder-
ing (TBML), to avoid legal measures. The two
studies demonstrate the reality that financial mar-
kets need to have enforcement approaches that
prevent problems rather than waiting for them
to happen. Bakasov (2024) investigates financial
market crimes through the lens of criminology
to outline increasing digital financial crimes. The
authors disagree on the importance of regulatory
loopholes in TBML programs because they pri-
oritize financial education and enhancing inter-
agency cooperation to counter financial cyber-
crimes. According to them, the safety of digital
markets depends on regulatory frameworks. The
discussion reveals that financial market regula-
tors need to implement countermeasures to digi-
tal criminality while coping with conventional
financial scandals. Corporate criminality largely
depends on stable financial markets. Al Akhdloriy
et al. (2024) and Aldabousi (2022) illustrate how
loopholes in financial regulation open the door
to algorithmic trading deceit and facilitate stock
price manipulation. Malek et al. (2023) suggest
that a good response to corporate wrongdoing is
absent in markets owing to the absence of prop-
er regulatory control mechanisms. Wijeweera et
al. (2024) uncovered that Abu Dhabi has stable
markets owing to its cautious policies, whereas
Dubai has unstable markets owing to its market-
based strategy. Authors do not agree with others
who push for corporate wrongdoing as the leading
cause of market volatility in terms of policy differ-
ences. There must be more regulatory watchful-
ness and champions of sectoral financial regula-
tion for China, emphasizing the use of adaptive
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mechanisms to prevent financial scams. Authors
agree that comprehensive monitoring leads to
more market stability, and this creates investor
confidence.

Researchers conduct several studies to understand
how economic stability is influenced by crime fig-
ures throughout the UAE. A study by Adela and
Aldhaheri (2024) depicts that a rise in crime num-
bers deters domestic investment in Dubai since in-
vestors equate unstable economic situations with
riskier signals. Researchers argue that the align-
ment of regulatory frameworks plays a bigger role
in making investors more optimistic than the de-
cline in crime rates. Although there are crime pre-
vention studies, others clarify that liberalized fi-
nancial regulations encourage investment even in
dangerous environments. From the findings, it is
indicated that market safety is not enough to en-
courage investments, but regulatory institutions
must constantly be improved to enhance market
stability and investor confidence. Market stability
and investor confidence deteriorate due to financial
crimes, like fraud, insider dealing, and algorithmic
trading. The risks are reduced by robust regulato-
ry frameworks, though unequal law enforcement
continues to pose a large issue. The outburst of fi-
nancial cybercrimes requires financial regulators
to stay abreast of constant updates on their regula-
tions in perpetuity. The ever-evolving nature of fi-
nancial criminals requires immediate proactive cy-
bersecurity countermeasures (Arnold, 2024; Abir,
2024). Market efficiency is negatively impacted
owing to corporate criminal activity in algorith-
mic trading systems and plans to manipulate stock
prices. Automated trading has improved the liquid-
ity of markets but presents conditions for insider
dealing and fraud that necessitate more personal
regulatory supervision. Financial regulations must
be dynamic, transparent, and enforceable. Actions
suggest forward-looking and adaptable policies en-
hance investor confidence and reduce chances of fi-
nancial crime (Wang et al., 2021; Aldabousi, 2022;
Aldabousi, 2023; Joshi & Jassim, 2022).

The UAE criminal policy reflects a number of
knowledge gaps in understanding the extent to
which it can stop financial fraud and market ma-
nipulation, since there is little empirical research
on its enforcement regime. It lacks loopholes where
there are no international comparative studies and

http://dx.doi.org/10.21511/imfi.22(4).2025.18

standards analyzing the UAE’s modern regulatory
performance against proper international bench-
marks. Most commentators agree that existing
studies do notincorporate digital financial offenses
into traditional fraud examinations because each
sector receives independent research. The present
study evaluates the UAE criminal policy against
market rumors in different aspects, including the
examination of other jurisdictions’ legislation and
their contagious effects on financial sanctions on
detention mechanisms, and computerized mech-
anisms for rumor monitoring and listed entities’
compliance with disclosure protocols. This re-
search achieves an in-depth financial regulation
analysis to guarantee that lawmakers set new poli-
cies that effectively combat modern-day financial
offenses. Any UAE market rumor control has kept
pace with technology deployments that stay ahead
of modern-day rumor dissemination trends. The
Securities and Commodities Authority (SCA) and
market operators use artificial intelligence (AI)
and natural language processing (NLP) to moni-
tor information through their advanced market
surveillance systems that cover traditional and
social media messages. Sophisticated surveillance
systems pick out emergent patterns of rumor ac-
tivity in combination with anomalous informa-
tion flows, which could be subjected to regula-
tion (International Monetary Fund, 2023; Awad et
al., 2025; Abdulla & Elshandidy, 2023). Firms are
given controlled environments through the Dubai
Financial Services Authority (DFSA) Innovation
Testing License program to pilot new market in-
tegrity technology approaches. The new strategy
looks to future demands by recognizing that regu-
latory success requires end-to-end innovations to
manage new manipulation techniques.

The UAE now investigates the use of distribut-
ed ledger technologies (DLT) to market struc-
ture as a future improvement to combat rumors.
Blockchain technology supports permanent mon-
itoring of market-sensitive information, dispel-
ling anonymous market manipulator protection,
thus reshaping the cost-benefit analysis of rumor
spreaders (Ilir et al., 2022; Alkatbi & Alkrisheh,
2024). Efforts to contain financial rumors have not
stopped the current market imbalances that divert
investors and price volatility increases. The ag-
gressive regulatory strategy that the UAE adopted
in a bid to fight market manipulation has unclear
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effects on preventing financial exploitation trig-
gered by rumors. Given the rising importance of
electronic communication in financial markets,
to what degree are the existing policy effectiveness
levels of UAE policies to limit securities transac-
tion rumors relative to global industry standards?

Building on these themes, this study evaluates
how the UAE commercial and securities law pro-
tects transactions against market-moving rumors
and benchmarks the UAE’s approach against the
US, UK, and EU.

2. METHODOLOGY

This study uses a doctrinal-comparative approach
(2019-2025 window) and a structured mapping
of public actions/timelines. We define “market
rumor,” coding fields, and reliability checks; lim-
its are noted (public records only). The doctrinal
analysis interprets primary legal sources - stat-
utes, implementing regulations, exchange rule-
books, supervisory guidance, and published deci-
sions — while the comparative component bench-
marks the UAE against the United States, United
Kingdom, and European Union to identify con-
vergences in definitions and duties and diver-
gences in rebuttal timelines, safe harbors, and pri-
vate redress. The period of observation is January
1, 2019 through June 30, 2025, a window chosen
to capture post-COVID market microstructure
shifts and recent supervisory updates germane to
rumor control and issuer disclosure.

The document corpus consists of publicly acces-
sible legal texts and regulatory outputs (including
exchange announcements, administrative penalty
notices, consultation papers, and FAQs) that ad-
dress rumor dissemination, market manipulation,
misleading disclosure, or issuer disclosure obliga-
tions; purely journalistic opinion, duplicate me-
dia reprints without primary references, and non-
public memoranda were excluded. “Market rumor”
is operationalized as an unverified market-moving
statement, oral or written, capable of influencing
price, volume, or liquidity from the perspective of
a reasonable investor. For each enforcement item
we coded rumor typology (transactional/event;
performance/forecast; governance/insider; regula-
tory/permit; market-microstructure), trigger and
venue (e.g., exchange announcement, social-me-
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dia circulation, analyst/blog post), issuer response
times from first public rumor trace to first offi-
cial issuer statement (in hours or days) including
whether a trading halt or suspension window was
activated, supervisory action type and sanction
size in AED together with any remedial orders or
referrals, doctrinal elements of the violation and
available defenses or safe harbors, and the pres-
ence of investor redress pathways.

Two researchers independently screened and ex-
tracted data; a 20% dual-coded sample targeted
Cohen’s k > 0.80 for categorical fields and +1 day
tolerance for timeline variables, with disagree-
ments resolved by rulebook-anchored adjudica-
tion, after which reconciled entries became ca-
nonical. From these records, indicators reported
in the Results were derived: median and inter-
quartile ranges for time to first issuer disclosure,
frequencies of morning-disclosure compliance
and halt/suspension activation, distributions of
monetary fines (median, IQR, and maximum),
counts of non-monetary measures, and a side-by-
side comparative matrix of legal definitions, rebut-
tal expectations, safe-harbor language, and pri-
vate actions. Analytical procedures proceeded in
three passes: close reading and synthesis of legal
elements culminating in a decision tree that tests
when a statement qualifies as a prohibited rumor;
descriptive statistics on timelines and sanctions
summarized in tables and a time-strip figure; and
a most-similar-systems comparison contrasting
UAE provisions with US/UK/EU texts. Sensitivity
checks re-computed timeliness metrics after ex-
cluding observations with ambiguous rumor on-
set, reported both means and medians to limit the
influence of outlier fines, and validated issuer-re-
sponse times against exchange timestamps when
available.

The study is limited to public records and, there-
fore, may understate non-public supervisory en-
gagements; to mitigate this, exchange announce-
ments and official circulars were used to triangu-
late timelines and obligations. All subjects drawn
from public sources involve no human subjects,
and are documented in an accompanying cod-
ing dictionary and reproducible source checklist;
the de-identified extraction sheet with URLs and
timestamps can be shared on request for verifica-
tion of counts, timelines, and sanction summaries.

http://dx.doi.org/10.21511/imfi.22(4).2025.18
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3. RESULTS AND DISCUSSION

This section reports documentary findings from
the doctrinal-comparative review and the en-
forcement-mapping exercise for the UAE and
benchmarks (US/UK/EU). We present the legal/
operational anchors first, followed by timeliness
of issuer responses, the sanction profile, a cross-
jurisdictional comparison, and an operational
checklist. To make results auditable, each subsec-
tion introduces the relevant table/figure and, im-
mediately after, highlights the key observations.

To summarize the analysis, the rules that most
directly govern rumor-related misconduct and is-
suer responses are first summarized. Table 1 con-
solidates these anchors — exchange-level morning

disclosure/suspension logic, DIFC supervisory en-
gagement on rumor/speculation or =10% abnor-
mal moves, and core market-abuse prohibitions
that underpin enforcement.

The anchors in Table 1 establish a two-tier control
environment: exchange-level mechanics that cre-
ate same-day discipline, and supervisory engage-
ment that triages potentially disorderly markets.

We next visualize typical rumor lifecycles. Figure
1 depicts the decision path from rumor emerging
through issuer duty, defenses, and potential en-
forcement. Immediately afterward, Figure 2 shows
the time strip commonly observed in practice, in-
cluding the 09:00 disclosure discipline and 09:00-
09:30 suspension window.

Table 1. UAE legal and operational anchors governing rumor-related misconduct

Instrument / Rule Provision (example)

Operational Effect Sanctions / Notes

Exchange listing & disclosure :
operations :

DIFC supervisory guidance :

Securities/market-abuse Prohibit false/misleading statements and

provisions manipulation

Morning disclosure by 09:00; trading

.Suspension 09:00-09:30 if missed
Engage the supervisor on rumor/

:.....Speculation or =10% abnormal move

Compresses rumor persistence; : Suspension window as

forces same-day issuer response compliance lever

Applies in DIFC-listed
context

Early supervisory triage and
coordinated messaging

Enables administrative
fines and referrals

Doctrinal basis for rumor-related :
enforcement

(A) Rumor or market-moving statement emerges

:

(B) Public and capable of price/volume/liquidity?

.

(C) Not in scope of rumor control / no enforcement

:

(D)Treat as ordinary disclosure / no enforcement

.

(E) Treat as ordinary disclosure / no rumor breach

/

\

(F) False, misleading, or under UAE rules?

(F) Check issuer duty to clarify

\

/

(G) Did the issuer clarify within required window?

:

(H) Rumor neutralized — limited/no enforcement

.

(1) Supervisor/exchange action:
fine, suspension, referral

Figure 1. Decision tree — When does a

http://dx.doi.org/10.21511/imfi.22(4).2025.18

statement become a prohibited rumor?
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A B D E
To: Unverified To—09:00: 09:00: 09:00-09:30: After 09:30:
statement Issuer prepares Public Possible trading Trading resumes
detected clarification / clarification due suspension with clarification
(social/media/ informs (exchange if and/or
market chat) supervisor window) no clarification administrative
review

Figure 2. Time strip — From rumor emergence to resolution

Figure 1 formalizes the doctrinal tests that ap-
pear repeatedly across provisions and guidance.
The path begins with the emergence of an unveri-
fied market-moving statement, tests materiality
for a reasonable investor, verifies falsity/mislead-
ing character under UAE securities and exchange
rules, and then routes the case to the issuer’s 09:00
clarification discipline. Missed operational win-
dows feed directly into supervisory or exchange-
level action (suspension, administrative penalty,
or referral), while timely clarifications neutralize
the rumor and close the case.

The time strip in Figure 2 underscores how
morning operations compress rumor persis-
tence and provide a predictable enforcement
canvas. An unverified market-moving state-
ment is detected before the market opens. The
issuer has until 09:00 to publish an authorita-
tive clarification. If the 09:00 disclosure window
is missed, the exchange may activate a 09:00-
09:30 trading suspension to stabilize order flow
and force a same-day clarification. After clari-

fication, trading resumes and the case may still
be reviewed for administrative enforcement,
especially if the original statement was false or
misleading.

We then catalogue illustrative public enforcement
entries. Table 2 lists representative items in 2025
demonstrating the observed sanction ceiling, ag-
gregate penalties, and individual-level fines.

These entries illustrate a credible upper bound
(AED 5,000,000) alongside aggregate and individ-
ual penalties, with non-monetary outcomes (refer-
rals, suspensions) appearing in case narratives.

Cross-jurisdictional alignment. We compare key
dimension definitions, rebuttal protocols, safe
harbors, and private actions in Table 3 and then
position each jurisdiction on two salient axes in
Figure 3.

The positioning clarifies where harmonization ef-
forts could reduce friction for cross-listed issues.

Table 2. lllustrative UAE enforcement items (2019-2025) — Publicly reported

Year | Authority Conduct (short) Outcome Monetary Sanction
2025 i Securities regulator : Mlsleadlngir?\?:Sdtg:z impacting Administrative penalty + referral AED 5,000,000

Multiple regulatory breaches

2025 Securities regulator
: (aggregate)

Administrative penalties across

2025 Securities regulator Market violation by investors

entites | enaon eereeste)
Administrative penalty AED 100,000

Table 3. Comparative matrix on definitions, rebuttal protocols, safe harbors, and private actions

Dimension UAE

us

UK

EU

“Rumor/Misleading info” i Converges via misleading :
definition ... info/manipulation

Broad anti-fraud &
manipulation

MAR/UK frameworks

Same-day via operations

Rebuttal expectations (09:00; suspension

i Rapid rebuttal practices;

Reg FD context

Prompt clarification
under MAR/market

Prompt public disclosure

under MAR

09:00-09:30) notices ¢+ T
Less explicit for rumor Forward-looking MAR defenses and MAR defenses and
Safe harbors . )
rebuttal statements safe harbor practices practices

Narrower; admin

Private actions )
emphasis

Broad class/derivative
routes

Private claims; case-law
evolution

Member-state dependent
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Figure 3. Comparative positioning map

To aid implementation, Table 4 provides a rumor-
response checklist for issuers; Table 5 summarizes
investor redress channels at a glance.

Together, Table 4 and Table 5 translate structural
findings into actionable steps for issuers and clari-
fy remedy channels for stakeholders.

The same-day disclosure discipline (09:00 pub-
lication; 09:00-09:30 suspension if missed) and
supervisory engagement triggers observed in the
UAE (Results; Table 1; Figures 1 and 2) are consis-
tent with theoretical predictions and microstruc-
ture evidence that timely verification reduces ru-

mor persistence and stabilizes order flow (Abuzov,
2023). By scripting a narrow morning window, ex-
changes reduce coordination failures among in-
vestors exposed to unverified signals (Zhai et al.,
2024; Akin & Akin, 2024). The sanction profile
we documented - publicly observed penalties up
to AED 5,000,000, plus aggregate and individual
fines (Results; Table 2) - supports general deter-
rence, aligning with comparative research that
visibility of sanctions matters (Alhosani et al.,
2023; Biancotti & Ciocca, 2021).

Doctrinal anchors converge on prohibitions of
misleading statements and manipulation, mirror-

Table 4. Issuer rumor-response checklist (operational)

Step Action Evidence Source Compliance Note

1 Detect abnormal move/rumor Market monitor, media scan Trigger escalation

2 Notify supervisor (if applicable) Email/portal record On rumor/speculation or =10% move

3 ‘ Prepare clarification Draft + legal/CS review Ensure accur(acy; avoid selective
disclosure

4 Publish by 09:00 (where rule applies) Exchange timestamp If delayed, expect .09:00_09:30
suspension

5 Follow-up Q&A / corrections Subsequent notices Keep cross-channel consistency

Table 5. Investor redress and remedies by Jurisdiction (high-Level)

Jurisdiction ' Administrative Route Civil/Private Route Typical Outcomes
UAE ; Fines, suspensions, referrals Narrower private claims Monetary penalties; undertakings
us SEC/CFTQ actions H"Class/der'i‘\'/‘ative suits

UK FCA/Exchange actions Private claims
EU : National 'éuuthorit'ies Pri\)éte cIaimsH(Hl\/Iember Stué‘te) Fines; damages (varies)

http://dx.doi.org/10.21511/imfi.22(4).2025.18
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ing Rule 10b-5 and MAR (Table 3). Operationally,
the UAE’s morning disclosure/suspension logic
achieves the same policy goal as EU/UK “without
delay” language - in practice, it is often faster be-
cause it sets a clock. Two divergences remain: (i)
explicit safe harbors for rapid rebuttals are less de-
tailed than US forward-looking-statement frame-
works, increasing perceived litigation risk around
fast clarifications; and (ii) private action path-
ways are narrower than US/UK, limiting restitu-
tion even as administrative deterrence is strong.
Figure 3 plots these differences along “explicitness
of rebuttal/safe harbors” and “breadth of private
actions.”

Building on the literature and the comparative
matrix, three levers would improve alignment and
predictability: Codify rebuttal timelines in higher-
order texts. Literature and practice favor predict-
able clocks (Vasiloi, 2023; MAR/ESMA guidance).
Translating the operational 09:00/09:30 logic into
supervisory rule text would harden expectations
and help cross-listed issuers harmonize proce-
dures across venues.

Introduce calibrated safe harbors for rapid rebut-
tals. Following the US experience with forward-
looking statements, safe harbors can lower legal
friction for good-faith, time-pressured issuer state-
ments while preserving anti-fraud enforcement.
This mitigates under-disclosure when rumors
spread via social media (Afanasieva et al., 2023).
And clarify private-action interfaces. Comparative
studies show that administrative sanctions deter,
but private suits deliver restitution and marginal
deterrence (Walia et al., 2020). Issuer and investor
guidance on thresholds and evidence for private
claims would round out the remedial toolkit with-
out diluting supervisory speed.

Table 4 (issuer checklist) formalizes a stepwise re-
sponse: detect > notify supervisor when indicated
(rumor/speculation or =10% abnormal move) >

draft and legally vet > publish by 09:00 > main-
tain cross-channel consistency.

The descriptive indicators are resilient to reason-
able variations: when we exclude items with am-
biguous rumor onset times, the relative ordering
of timeliness observations does not change; when
we cap outlier fines, the median sanction profile
remains well above a purely symbolic level. These
patterns mirror findings that predictable halts and
broadly disseminated clarifications stabilize mar-
kets even when exact rumor timestamps are fuzzy
(Xudong & Wenting, 2022; Maghaireh, 2024).

Results rely on public records; undisclosed super-
visory interactions are not captured. We therefore
refrain from causal claims about market quality
improvements. A natural extension is an event-
study (Yang, 2024) linking the 09:00/09:30 me-
chanics and rebuttal speed to abnormal returns,
volumes, spreads, and volatility; another is a dif-
fusion analysis of social-media propagation to
calibrate when supervisor engagement is most
valuable.

The UAE system already moves quickly and sanc-
tions credibly - two pillars the literature finds ef-
fective. Codifying rebuttal clocks, adding mea-
sured safe harbors, and sharpening private-action
guidance would make outcomes more predictable
for issuers and investors while preserving strong
administrative control.

We propose three low-cost, high-clarity refine-
ments: (i) codify explicit rebuttal clocks in super-
visory text to mirror the operational 09:00/09:30
discipline; (ii) introduce calibrated safe harbors
for good-faith rapid clarifications (time-pressed
statements that correct or neutralize rumors while
preserving anti-fraud enforcement); and (iii) clar-
ify private-action interfaces (thresholds and evi-
dentiary guidance) to complement administrative
deterrence with restitution where appropriate.

CONCLUSION

This study evaluates how the UAE commercial and securities law protects transactions against market-
moving rumors and benchmarks the UAE’s approach against the US, UK, and EU. The United Arab
Emirates maintains a comprehensive law system that prioritizes both preventive procedures and suitable
penalties through Federal Law No. 4 of 2000 and its subsequent changes, which define the boundaries
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of criminalizing misleading market facts. The examination confirms that UAE authorities have moved
from basic imprisonment toward sophisticated financial punishments as stronger deterrents for market
crimes. Through its Securities and Commodities Authority, the UAE establishes mandatory disclosure
requirements that serve as the primary front against information gaps where rumors normally prevail.

The study makes a major discovery by recognizing how the UAE uses innovative technology, such as AI-
powered surveillance systems with regulatory sandboxes that embody the development of rumor dis-
tribution patterns. These modern adaptations prove forward-thinking because they represent advanced
responses to digital communication challenges in the United Arab Emirates. The UAE regulatory mod-
el protects investors while maintaining reasonable expectations for market players through separate
categorizations of market participants, including investors and other market actors. Data indicate that
the UAE uses an equilibrium regulatory framework that safeguards market integrity alongside reason-
able regulatory constraints that prevent obstructed market efficiency. The combination of preventive
methods, reasonable penalties, technological advancements, and international partnerships has made
the UAE a leading model for preventing securities market crime, serving as a useful example for other
jurisdictions operating in complex digital financial systems.

AUTHOR CONTRIBUTIONS

Conceptualization: Ahmed Moustafa Aldabousi, Ibrahim Mohamed Shaker Ali.
Data curation: Ibrahim Mohamed Shaker Ali, Ahmed Moustafa Aldabousi.

Formal analysis: Ahmed Moustafa Aldabousi.

Investigation: Ahmed Moustafa Aldabousi.

Methodology: Ibrahim Mohamed Shaker Ali, Ahmed Moustafa Aldabousi.

Project administration: Ahmed Moustafa Aldabousi.

Resources: Ahmed Moustafa Aldabousi.

Supervision: Ahmed Moustafa Aldabousi.

Validation: Ahmed Moustafa Aldabousi.

Writing - original draft: Ibrahim Mohamed Shaker Ali, Ahmed Moustafa Aldabousi.
Writing - review & editing: Ahmed Moustafa Aldabousi, Ibrahim Mohamed Shaker Ali.

REFERENCES

1.  Abdulla, H., & Elshandidy, T.

(2023). Do governance factors af-
fect the effectiveness of risk man-
agement disclosure in UAE banks?
Cogent Business ¢ Management,
10(2). https://doi.org/10.1080/233
11975.2023.2238394

Abir, S. 1., Shiam, N. S. A. A,
Zakaria, N. R. M., Shimanto,

institutional regulation of the 6.

financial capital market. E3S
Web of Conferences, 376, 05047.
https://doi.org/10.1051/e3s-
conf/202337605047

Adela, H, & Aldhaheri, W. (2024).
The impact of crime against a
person on domestic investment in
Dubai. Journal of Risk and Finan-

Akhdloriy, A. A., Aiyub, C. M.,
Rahmatullah, I., & Karimah, E.

A. (2024). Corporate crime in

the investment field with trading
robots in Indonesia. International
Journal of Multicultural and Multi-
religious Understanding, 11(3), 311.
https://doi.org/10.18415/jmmu.
v11i3.5622

N. A. H., Arefeen, N. S. M. S., cial Management, 17(2), 81. https:// 7. Akir'l, L., & Akin, .M. (2024). Be-
Dolon, N. M. S. A,, Sultana, N. doi . havioral finance impacts on US
o0i.org/10.3390/jrfm17020081 o .
N., & Shoha, N. S. (2024). Use of stock market volatility: An analysis
Al-powered precision in machine Afanasieva, L., Hlebova, N., of market anomalies. Behavioural
learning models for real-time Bukrieieva, I, Glyns'ka, L., & Public Policy, 1-25. https://doi.
currency exchange rate forecasting Chychanovskyi, L. (2023). Rethink- 0rg/10.1017/bpp.2024.13
in BRICS economies. Journal of ing destructive rumorsasalegal g u11ai A & Alkrisheh, M. (2024).

Economics, Finance and Account-
ing Studies, 6(6), 66-83. https://doi.
0rg/10.32996/jefas.2024.6.6.6

Abuzov, A. (2023). The role of
technological innovations in

http://dx.doi.org/10.21511/imfi.22(4).2025.18

means of solving the problems of
intercultural interactions. Cues-
tiones Politicas, 41(78), 246-258.
https://doi.org/10.46398/cuest-
pol.4178.17

The crime of invasion of elec-
tronic data and information in the
Emirati law. Deleted Journal, 16(2),
47-60. https://doi.org/10.62271/
Pjc.16.2.47.60

235



Investment Management and Financial Innovations, Volume 22, Issue 4, 2025

10.

11.

12.

13.

14.

15.

16.

Aldabousi, A. M. (2022). Legal
problems of conclusion of intel-
ligent software agent for smart
commercial contracts in the era
of blockchain: U.A.E as a model.
Universidad y Sociedad, 14(S3),

713-728. Retrieved from https://rus.

ucf.edu.cu/index.php/rus/article/
view/3005

Aldabousi, A. M. (2023). The legal
problems facing the conclusion of
cloud computing contracts. Uni-
versidad y Sociedad, 15(3), 602-611.
Retrieved from https://rus.ucf.edu.
cu/index.php/rus/article/view/3815

Aldabousi, A. M. (2022). Legal
problems of electronic pollution
according to UAE and Egyptian
law. Arab World Geographer,
25(2-3), 154-168, Retrieved from
https://doi.org/10.5555/1480-6800-
25.2.154

Alhosani, I. H., Bayoumi, K. A.,

& Hamdan, M. N. B. (2023). Pil-
lars of the Crime of cyber libel.
International Journal of Academic
Research in Economics and Manage-
ment Sciences, 12(2). https://doi.
org/10.6007/ijarems/v12-i2/17575

Alkatbi, S. O., & Alkrisheh, M. A.
(2024). Legislative policy in the
face of discrimination and hate
crimes in UAE law. AAU Journal
of Business and Law, 8(1), 64-89.
https://doi.org/10.51958/aaujbl-
2024v8ilp4

Arnold, M. (2024). Europe markets
watchdog bids to become EU’s ver-
sion of SEC. Financial Times. Re-
trieved from https://www.ft.com/
content/6e491e13-b8e4-4a9d-b43c-
ba543608dd51

Awad, A., Aldabousi, A. M., &
Albatal, S. (2025). The influence

of social media marketing on
customer knowledge management:
The role of confidentiality in UAE
public banks. Banks and Bank

Systems, 20(1), Article 1. https://doi.

org/10.21511/bbs.20(1).2025.01

Aziza,N. O. R, Uzougbo, N. N. §,,
& Ugwu, N. M. C. (2023). The role
of securities regulation in enhanc-
ing investor confidence and market
development in Sub-Saharan Afri-
ca. Finance & Accounting Research
Journal, 5(12), 426-443. https://doi.
org/10.51594/farj.v5i12.1385

236

17.

18.

19.

20.

21.

22.

23.

24.

Biancotti, C., & Ciocca, P. (2021).
Financial markets and social
media: Lessons from information
security. Carnegie Endowment
for International Peace. Retrieved
from https://carnegieendow-
ment.org/research/2021/11/
financial-markets-and-social-
media-lessons-from-information-
security?lang=en

Ilir, G., David, R., & Merab, P.
(2022). EVS/WVS (2024). Joint
EVS/WVS 2017-2022 dataset
(Joint EVS/WVS) (Version 5.0.0)
[Data set]. GESIS. https://doi.
org/10.4232/1.14320

International Monetary Fund.
(2023). Financial crimes hurt
economies and must be better
understood and curbed. IMF Blog.
Retrieved from https://www.imf.
org/en/Blogs/Articles/2023/12/07/
financial-crimes-hurt-economies-
and-must-be-better-understood-
and-curbed

Joshi, J., & Jassim, H. J. (2022). A
pragmatic study of rumors in
broadcasting. Towards Excellence,
927-934. https://doi.org/10.37867/
te140479

Maghaireh, A. M. (2024). Cyber
child pornography and neo-
legal responses in the United
Arab Emirates (UAE). Child
Abuse Review, 33(2). https://doi.
org/10.1002/car.2863

Malek, N. I. A., Ab-Rahim, R.,
Ting, M. C. T., & Ubaidillah,

N. Z. (2023). Corporate crime
announcement effect on stock
price and its determinants in
Malaysia. WSEAS Transac-

tions on Business and Econom-
ics, 20, 1885-1907. https://doi.
0rg/10.37394/23207.2023.20.165

Sinno, R. M., Baldock, G., &
Gleason, K. (2023). The evolution
of trade-based money laundering
schemes: A regulatory dialectic
perspective. Journal of Financial
Crime, 30(5), 1279-1290. https://
doi.org/10.1108/JFC-09-2022-
0212

Vasiloi, D. (2023). A crimi-
nological perspective of the
economic crimes in particular
cases of money laundering
and tax evasion. Societas et

25.

26.

27.

28.

29.

30.

Iurisprudentia, 11(1), 38-49.
https://doi.org/10.31262/1339-
5467/2023/11/1/38-49

Walia, S. B., Kumar, H., & Negi,

N. (2020). Impact of socio-
demographics on consumers’
attitude and purchase intention
towards “eco-friendly” products.
International Journal of Technology
Management and Sustainable De-
velopment, 19(3), 361-371. https://
doi.org/10.1386/tmsd_00031_1

Wang, J., Shen, M., & Chu, M.
(2021). Why is green consumption
easier said than done? Exploring
the green consumption attitude—
intention gap in China with be-
havioral reasoning theory. Cleaner
and Responsible Consumption, 2,
100015. https://doi.org/10.1016/].
clrc.2021.100015

Wijeweera, A., Goonetilleke, R. S.,
& Kim, N. (2024). The dissimilar
market volatility in neighboring
financial markets: An empiri-

cal study using a multivariate
GARCH model. The Journal of
Developing Areas, 58(4), 61-76.
https://doi.org/10.1353/jda.2024.
a931316

Xudong, C., & Wenting, H. (2022).
Unverified information and re-
construction of rumor regulation.
Peking University Law Journal,
10(2), 131-150. https://doi.org/10.1
080/20517483.2023.2171594

Yang, J. (2024). Legal risks and
compliance strategies in cross-
border securities investment.
Science of Law Journal. https://doi.
0rg/10.23977/1aw.2024.030518

Zhai, S., Li, H., Zhu, S., & Ma,

J. (2024). A multilayer network
model of interaction between ru-
mor propagation and media influ-
ence. Chaos: An Interdisciplinary
Journal of Nonlinear Science, 34(4).
https://doi.org/10.1063/5.0195918

http://dx.doi.org/10.21511/imfi.22(4).2025.18



	“Legal safeguards against market rumors in UAE securities: A comparative commercial law study”

